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inadequately for venture capital [to pursue new ideas, for example] and research capacity maintenance.  Institutional resources alone cannot meet the need. Deterioration of the productivity of the research enterprise may well be inevitable if the problem is not addressed."6 The commission cited the NIH Biomedical Research Support Grant program as a successful mechanism for institutional support that "might be extended to other fields of research."
The commission also noted the difficulties with continuity and stability of funding created by heavy reliance on research grants and contracts.  It pointed out specifically:6
Part of the continuity problem is associated with delays in renewal of support for ongoing programs. Such delays create funding gaps. When this occurs/either work must cease or support must be transferred from some other source. Universities commonly look to internal sources to underwrite the project temporarily, if eventual renewal of the project seems assured. At best, this leads to the burdensome paperwork of cost transfers to the renewed contract; at worst, it leads to nonreimbursement of costs incurred in the -funding gap if the contract is not renewed or if it fails to include the gap within the new contract period or to authorize pre-award costs. On the other hand, if work were stopped and personnel dismissed when funding gaps occur, research progress would be significantly disrupted and delayed.  It should also be noted that cost transfers associated with funding gaps are frequently at the root of accountability problems in the administration of research funds.
Biomedical Research Support Grant
NIH was given statutory authority to provide general research support in 1960, and the Biomedical Research Support Grant program assumed its present form in 1976. The program provides for institutional appropriations determined by a graduated formula based on the total NIH project funding that a university receives. The university decides how to use the funds, subject to NIH guidelines and congressional oversight.7  Allowable uses include: recent years. When combined with the need to maintain both plant and personnel built up over the period of extensive federal funding of research at academic institutions, these factors are creating considerable difficulty for many of the nation's major universities.
